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As we noted previously (September 30, 2017 Commentary), the Canadian economy will likely lead the way in terms of
real GDP growth for the G7 countries for 2017. However since the beginning of last year, the S&P/TSX has underper-
formed most developed country markets (and registered as the 72nd best performer out of 93 global indices tracked),
particularly owing to Energy, as we have seen a significant disconnect between oil prices and the prices of Canadian
oil-weighted equities, given the latter have largely failed to move upward along with the former over the past year. Fur-
thermore going forward, while we look for another year of relatively healthy growth for global GDP in 2018, there are
increasing signs that economic activity is pushing near full capacity in many regions. With tighter monetary policy and
growth unlikely to produce another upside surprise, most Canadian equities will likely be challenged to repeat this past
year's performance with minimal volatility.

The S&P/TSX Composite Total Return Index for the last quarter and year returned +4.5% and +9.1%, respectively, yet
the index continues to trade at more than a two multiple point discount to the S&P 500 index, the largest such discount
in nearly 15 years. While every sector other than Energy has become more expensive since the beginning of 2017, we
would not be surprised to see the S&P/TSX earnings multiple continue to slowly rise. This is based on the assumption
that liquidity continues to flow from lower-yielding bonds to the higher earnings yields available in the equity markets.

While Blue Ribbon Income Fund performed moderately well in 2017, it did underperform the broader market during
the last quarter, and for the year owing to some relatively weak performers within the Energy sector that hold a larger
weighting in our portfolios relative to the S&P TSX Composite Total Return Index. Further, the portfolio is underweight
the large Financial sector (34.6% of the index) relative to that index. This is not unusual as we attempt to provide added
value through our management by finding investments in other areas of the market which are quite often not in Finan-
cials or, for that matter, in the S&P/TSX Composite Total Return Index at all.

Positions in Labrador Iron Ore Royalty Corporation, Altus Group Limited, Boralex Inc., Intertape Polymer Group Inc.
and Toronto Dominion Bank were the greatest contributors to performance last quarter. For the past year, the greatest
contributors to performance were Premium Brands Holdings Corporation, Veresen Inc., Boralex Inc., Labrador Iron Ore
Royalty Corporation and Altus Group Limited.

As valuations became further stretched in 2017 no new investments were made in the past quarter. With that said, we
continue to be disciplined with our valuation approach maintaining a relatively wide spread between our buy and sell
prices. We remain active on seeking additional new investments that are able to prosper in many economic environ-
ments while maintaining our patient investment approach.
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You will usually pay brokerage fees to your dealer if you purchase or sell units of the Fund on the Toronto Stock Exchange or other alternative Canadian trading system
(an “exchange”). If the units are purchased or sold on an exchange, investors may pay more than the current net asset value when buying units of the investment fund
and may receive less than the current net asset value when selling them.

There are ongoing fees and expenses associated with owning units of an investment fund. An investment fund must prepare disclosure documents that contain
key information about the Fund. You can find more detailed information about the fund in the public filings available at www.sedar.com. Investment funds are not
guaranteed, their values change frequently and past performance may not be repeated.

This document is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to herein. The opinions contained
in this report are solely those of Bloom Investment Counsel Inc. (“Bloom”) and are subject to change without notice. Bloom makes every effort to ensure that the
information has been derived from sources believed to reliable and accurate. However, Bloom assumes no responsibility for any losses or damages, whether direct or
indirect which arise from the use of this information. Bloom is under no obligation to update the information contained herein. The information should not be regarded
as a substitute for the exercise of your own judgment. Please read the Fund’s annual information form before investing.

Certain statements contained herein constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking information may relate
to matters disclosed in this document and to other matters identified in public filings relating to the Fund, to the future outlook of the Fund and anticipated events
or results and may include statements regarding the future financial performance of the Fund. In some cases, forward-looking information can be identified by
terms such as “may”, “will”, “should”, “expect”, “plan”, “anticipate”, “believe”, “intend”, “estimate”, “predict”, “potential”, “continue” or other similar expressions
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Investors should not place undue reliance on forward-
looking statements. These forward-looking statements are made as of the date hereof and we assume no obligation to update or revise them to reflect new events

or circumstances.
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