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We expect annual global growth in 2018 to continue near the high level of growth recorded in 2017. With that said,
monthly and quarterly measures of global growth such as industrial production, the Purchasing Managers Index and
quarterly real GDP will likely weaken in a growing number of countries in the second half of this year. Consequently the
prospect of slower growth in some regions of the world, combined with relatively high valuations and continued news
on trade in addition to some more micro issues, has led to a return of equity market volatility, particularly in Canada.
The S&P/TSX has continued to underperform most developed country markets since the beginning of 2017, and with
Canadian economic growth unlikely to produce an upside surprise in 2018, returns for the S&P/TSX are likely to trail
behind that of the S&P 500 throughout the remainder of this year.

Blue Ribbon Income Fund performed in line with the S&P High Dividend Total Return Index , however, it underperformed
the broader market during the last quarter largely owing to our holding in Corus Entertainment Inc. The stock has de-
clined materially since reporting its quarterly results in January, however we do not believe the market is giving Corus
shares any credit for its dividend and believe there is still some value in the stock at current levels. Indeed, this was seen
in its dramatic partial recovery in price this week after the company reported better than expected second quarter num-
bers.

On a more positive note, positions in Premium Brands Holdings Corporation, Superior Plus Corporation and Transconti-
nental Inc. were the greatest contributors to performance last quarter.

While valuations contracted somewhat in the past quarter for several names, we continue to be disciplined with our
valuation approach maintaining a relatively wide spread between our buy and sell prices. With the Canadian economy
and equity market demonstrating somewhat sluggish growth we remain active on finding bright spots in the market
that we believe will be able to prosper in the current economic environment.
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You will usually pay brokerage fees to your dealer if you purchase or sell units of the Fund on the Toronto Stock Exchange or other alternative Canadian trading system
(an “exchange”). If the units are purchased or sold on an exchange, investors may pay more than the current net asset value when buying units of the investment fund
and may receive less than the current net asset value when selling them.

There are ongoing fees and expenses associated with owning units of an investment fund. An investment fund must prepare disclosure documents that contain
key information about the Fund. You can find more detailed information about the fund in the public filings available at www.sedar.com. Investment funds are not
guaranteed, their values change frequently and past performance may not be repeated.

This document is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to herein. The opinions contained
in this report are solely those of Bloom Investment Counsel Inc. (“Bloom”) and are subject to change without notice. Bloom makes every effort to ensure that the
information has been derived from sources believed to reliable and accurate. However, Bloom assumes no responsibility for any losses or damages, whether direct or
indirect which arise from the use of this information. Bloom is under no obligation to update the information contained herein. The information should not be regarded
as a substitute for the exercise of your own judgment. Please read the Fund’s annual information form before investing.

Certain statements contained herein constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking information may relate
to matters disclosed in this document and to other matters identified in public filings relating to the Fund, to the future outlook of the Fund and anticipated events
or results and may include statements regarding the future financial performance of the Fund. In some cases, forward-looking information can be identified by
terms such as “may”, “will”, “should”, “expect”, “plan”, “anticipate”, “believe”, “intend”, “estimate”, “predict”, “potential”, “continue” or other similar expressions
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Investors should not place undue reliance on forward-
looking statements. These forward-looking statements are made as of the date hereof and we assume no obligation to update or revise them to reflect new events

or circumstances.
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