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U.S. Economic Review

The U.S. economy remains on solid footing as real GDP growth accelerated to a 2.0% pace in the first quarter of 2026.
Growth had a boost from Federal spending that rebounded following last fall's shutdown. Consumers have been more
cautious however, with a slowdown in spending on nondurable and recreational goods purchases.

The war in Iran has caused inflationary pressures from rising energy costs. Consumer prices rose 3.8% year over year in
April, with core prices up 2.8%. Gasoline prices in the U.S. rose 5.4% in April following a 21.2% jump in March due to the
ongoing closure of the Strait of Hormuz.

The Federal Open Markets Committee (“FOMC") has held the federal funds rate at 3.75% after multiple cuts in the fall of
2025. The market had been expecting two 25 basis point cuts in 2026 but has shifted to an expectation that the FOMC will
stay on hold for the balance of the year. Kevin Warsh becomes Fed Chairin May 2026 and will take over a divided committee.

Several areas of the credit market sold off in the back half of the first quarter as spreads, the compensation investors
receive for taking on credit risk, meaningfully widened. Software has been an area of concern for Investors as they assess
business risk from the rise in artificial intelligence. Software is a large sector in the leveraged finance universe with market
weights of approximately 14% in the J.P. Morgan U.S. Leveraged Loan Index and 21% in the KBRA Private Credit Universe.
Spreads in the software sector have retraced from the highs but the sector continues to underperform.

During the quarter several “semi-liquid” private credit funds faced significant redemption pressure and were forced to gate.
Investors have become increasingly concerned about prospective defaults in private credit, the carrying price of portfolio
holdings and a rise in loan beings accrued. Trading prices of publicly traded private credit funds were under pressure with
many trading significantly below net asset value.

Concerns in the credit market appear to be isolated as spreads remain near historical lows.

We remain cautiously optimistic about the outlook for the U.S. economy in 2026 due to various tailwinds including corporate
and consumer benefits from the One Big Beautiful Bill Act, strong artificial intelligence and data center spending, and high
stock prices boosting the wealth effect for consumers. Risks to our view or elevated volatility may emerge from the lack of
resolution in the war in Iran, the impact of higher energy prices and the U.S. midterm elections.

Portfolio Review

Brompton Wellington Square Investment Grade CLO ETF (the “Fund”) focuses on investing in a portfolio of collateralized
loan obligation (“CLO") debt, denominated in U.S. dollars, and to provide monthly distributions. The Fund currently holds
23 bonds, primarily rated BBB, issued by U.S. broadly syndicated loan CLOs with attractive spreads.

The overnight lending rate in the U.S. was 150 basis points higher than in Canada during the first quarter of 2026. This
interest rate differential approximates the cost of hedging that would have been incurred by the Canadian dollar series of
the Fund, which is generally hedged for currency risk.



This document is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to
herein. The opinions contained in this report are solely those of Wellington Square Advisors Inc. (“Wellington Square”) and are subject to
change without notice. Wellington Square makes every effort to ensure that the information has been derived from sources believed to be
reliable and accurate. However, Wellington Square assumes no responsibility for any losses or damages, whether direct or indirect which
arise from the use of this information. Wellington Square is under no obligation to update the information contained herein. The information
should not be regarded as a substitute for the exercise of your own judgment. Please read the prospectus before investing.

Commissions, trailing commissions, management fees and expenses all may be associated with exchange-traded fund investments. Please
read the prospectus before investing. Exchange traded funds are not guaranteed, their values change frequently and past performance
may not be repeated.

Information contained in this document was published at a specific point in time. Upon publication, it is believed to be accurate and reliable,
however, we cannot guarantee that it is complete or current at all times. Certain statements contained in this document constitute forward-
looking information within the meaning of Canadian securities laws. Forward-looking information may relate to matters disclosed in this
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