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Symphony Floating Rate Senior Loan Fund (“the Fund”) returned 1.7% for the month of August 2020. 
According to J.P. Morgan, August was another strong month for the U.S. capital markets. Similar to the previous month, 
risk assets rose on “better-than-feared” earnings, positive prospects for a vaccine and continued improvements in 
economic data (housing, retail sales, and consumer spending). On monetary policy, August’s big event was the Fed’s 
annual Jackson Hole conference, where Chair Powell formally signaled a shift to “average inflation targeting”. The new 
framework provides the Fed more flexibility with future interest rate decisions. Against this backdrop, U.S. senior loans 
and high yield bonds, as represented by the Credit Suisse Leveraged Loan Index and BofA Merrill Lynch High Yield 
Index, rose +1.50% and +0.98%, respectively. 
Within senior loans, prices advanced across all industries, as well as across the full credit-quality spectrum. All 21 
industries generated positive returns during the month, with Transportation leading the rally, followed by Gaming & 
Leisure and Retail. In terms of credit quality, lower credit quality (Bs/CCCs) loans outperformed higher rated (BBBs/
BBs) loans during the month. While we’ve seen a strong recovery in split B/CCC loans over the summer months, their 
performance continues to lag behind the overall index and higher rated loans on a year-to-date basis. In terms of 
default, three companies defaulted in August, affecting $1.6 billion in loans and bonds. 
Contributing positively to absolute and relative performance in August were exposures to re-org equity and a number of 
issuers that rallied following their earnings releases. Within re-org equity, shares of Avaya, a communications software 
provider, rallied following better-than-expected earnings and outlook. The Fund reduced exposure to the position 
on strength. The loans of Clear Channel, an outdoor advertising company, and Envision, an outsourced physician 
services provider, moved up as both companies reported earnings with stronger liquidity profiles. Detracting from 
relative performance was primarily an active overweight in the utilities industry due to a large exposure to PG&E, a 
California utilities company. The longer dated bonds of the utilities provider declined in August, partially driven by a 
higher 30yr treasury rate as these bonds have higher duration, as well as a deterioration in sentiment with recent fire 
outbreaks in California. 
Senior loans as an asset class remains attractive from a risk/reward perspective, factoring in income combined with 
expected price return to par. Technical factors are expected to remain favorable as loan supply continues to significantly 
lag pre-pandemic levels while CLO formation continues to pick up. While liquidity remains ample in capital markets, 
there are several near-term risk factors we continue to monitor closely: fiscal policy, Covid-19, and the U.S. election. 
We believe active management and in-depth credit analysis will drive risk exposures and return for the remainder of 
the year and into 2021.  
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(1) Returns are for the periods ended August 31, 2020. The table shows the Fund’s compound return for each period indicated. 
(2) Inception date November 1, 2011.
(3) Inception date January 10, 2017. 

This document is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to herein.  The opinions contained 
in this report are solely those of Symphony Asset Management LLC (“Symphony”) and are subject to change without notice. Symphony makes every effort to ensure 
that the information has been derived from sources believed to reliable and accurate. However, Symphony assumes no responsibility for any losses or damages, 
whether direct or indirect which arise from the use of this information. Symphony is under no obligation to update the information contained herein. The information 
should not be regarded as a substitute for the exercise of your own judgment. Please read the Fund’s annual information form and other public documents before 
investing.

You will usually pay brokerage fees to your dealer if you purchase or sell units of the Fund on the Toronto Stock Exchange or other alternative Canadian trading system 
(an “exchange”).  If the units are purchased or sold on an exchange, investors may pay more than the current net asset value when buying units of the investment fund 
and may receive less than the current net asset value when selling them.

There are ongoing fees and expenses associated with owning units of an investment fund.  An investment fund must prepare disclosure documents that contain key 
information about the Fund.  You can find more detailed information about the Fund in the public filings available at www.sedar.com.  The indicated rates of return 
are the historical annual compound total returns including changes in unit value and reinvestment of all distributions and do not take into account certain fees such 
as redemption costs or income taxes payable by any securityholder that would have reduced returns. Investment funds are not guaranteed, their values change 
frequently and past performance may not be repeated.

Certain statements contained herein constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking information may relate 
to matters disclosed in this document and to other matters identified in public filings relating to the Fund, to the future outlook of the Fund and anticipated events or 
results and may include statements regarding the future financial performance of the Fund.  In some cases, forward-looking information can be identified by terms 
such as “may”, “will”, “should”, “expect”, “plan”, “anticipate”, “believe”, “intend”, “estimate”, “predict”, “potential”, “continue” or other similar expressions concerning 
matters that are not historical facts.  Actual results may vary from such forward-looking information. Investors should not place undue reliance on forward-looking 
statements.  These forward-looking statements are made as of the date hereof and we assume no obligation to update or revise them to reflect new events or 
circumstances. 
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Annual Compound Returns1 1-YR 3-YR 5-YR
Since 

Inception
A & U2

Since 
Inception

 C & F3

Symphony Floating Rate Senior Loan Fund - Class A (9.5%) (1.2%) 1.2% 3.8% -

Symphony Floating Rate Senior Loan Fund - Class C (8.9%) (1.2%) - - (0.4%)

Symphony Floating Rate Senior Loan Fund  - Class F (9.6%) (1.1%) - - (0.4%)

Symphony Floating Rate Senior Loan Fund  - Class U (8.4%) (0.6%) 1.5% 3.7% -


