SUB-ADVISOR COMMENTARY - MARCH 31, 2021

Symphony Floating Rate Senoir Loan Fund (the “Fund”) posted 2.2% for the month of March 2021. The Credit Suisse
Leveraged Loan Index returned 0.06% for the same period.
Capital markets produced mixed results in March amid vaccine optimism, improving global growth trends and inflation
concerns fueled by a multi-trillion dollar fiscal stimulus package and infrastructure spending plans. Against this
backdrop, U.S. 10 year Treasury and high-grade bonds both posted losses, returning -2.50% and -1.39%, respectively.
Return on US senior loans, as represented by Credit Suisse Leveraged Loan Index, was essentially flat. High yield
bonds as represented by BofA Merrill Lynch High Yield Index, rose 0.17%.
The senior loan rally paused after 11 months of gains, partially driven by a wave of repricing activities during the
month and a robust new issue calendar. Within the asset class, higher-rated and more-liquid loans gave back some of
their recent gains, but the riskiest levels of debt continued to rally, driven by investors’ search for yield. Triple-C rated
loans gained 83bps while double-B and single-B and rated cohorts returned -0.27% and -0.03%, respectively. From
an industry perspective, Oil & Gas and Leisure outperformed on vaccine optimism. Retail flows remained strong,
promoted by the recent spike in US Treasury yields. March’s inflow totaled $2.7bn, boosting YTD inflows to $11.1bn.
CLO formation also continued to be robust as gross issuance in March reached the highest monthly volume on
record as 105 US CLOs priced for $48.5bn. In terms of default, the LSTA leveraged loan Index default rate fell for a
sixth straight month to 3.15% in March, compared to September 2020’s peak of 4.17%. (Source: S&P LCD, JP Morgan)
Contributing to the Fund’s outperformance was strong issue selection within Energy, Communication Services
and Health Care. Most notably, the loans of a large oil and gas exploration and production company (Fieldwood)
and a wholesaler of refined petroleum products (Gulf Finance) rose amid optimism for a cyclical recovery. Within
Communication Services, loans of a telecommunications services company (Syniverse) rose following an
announcement that it has formed a partnership with a publicly traded infrastructure software company and will receive
up to a $750 million cash investment. Partially offsetting strong relative performance was exposure to BBB rated issues
as higher quality loans underperformed lower rated loans during the month, with the bonds of a California utilities
company (PG&E) being a notable laggard. The Fund reduced exposure to this issuer, which was a top contributor to
performance in 2020.
We expect U.S. growth to continue at an above-trend pace through 2021, supported by accommodative policies,
healthy consumer and corporate balance sheets and continued progress towards vaccinations. The pace of COVID
vaccinations continues to improve, with the US now administering more than 3 million doses per day. For senior loans,
technical factors should remain favorable amid strong demand from retail investors and CLO formation. We believe
the asset class should continue to benefit from improving economic data, progress on vaccine distribution, strong
investor inflows and expectations for continued policy support. Credit fundamentals are sound, though valuations are
approaching fair value. Therefore, credit selection and active management will be key in generating alpha.
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Returns are for the periods ended March 31, 2021 and are unaudited. The table shows the Fund’s compound return for each period indicated compared with the
Credit Suisse Leveraged Loan Index (“Loan Index”). The Loan Index is an appropriate benchmark as it is designed to mirror the investable universe of US dollar
denominated leveraged loan market in which the Fund also invests. The Loan Index is unleveraged and its returns are calculated without the deduction of fees,
fund expenses and trading commissions, whereas the performance of the Fund includes the impact of leverage and is calculated after deducting such fees and
expenses. Since the Fund is actively managed, the sector weightings may differ from those of the Loan Index.
(1)

(2)

Inception date November 1, 2011.

(3)

Inception date January 10, 2017.

This document is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to herein. The opinions
contained in this report are solely those of Symphony Asset Management LLC (“Symphony”) and are subject to change without notice. Symphony makes every
effort to ensure that the information has been derived from sources believed to be reliable and accurate. However, Symphony assumes no responsibility for any
losses or damages, whether direct or indirect which arise from the use of this information. Symphony is under no obligation to update the information contained
herein. The information should not be regarded as a substitute for the exercise of your own judgment. Please read the Fund’s annual information form before
investing.
You will usually pay brokerage fees to your dealer if you purchase or sell units of the Fund on the Toronto Stock Exchange or other alternative Canadian trading
system (an “exchange”). If the units are purchased or sold on an exchange, investors may pay more than the current net asset value when buying units of the
investment fund and may receive less than the current net asset value when selling them.
There are ongoing fees and expenses associated with owning units of an investment fund. An investment fund must prepare disclosure documents that contain
key information about the Fund. You can find more detailed information about the Fund in the public filings available at www.sedar.com. The indicated rates of
return are the historical annual compound total returns including changes in unit value and reinvestment of all distributions and do not take into account certain
fees such as redemption costs or income taxes payable by any securityholder that would have reduced returns. Investment funds are not guaranteed, their values
change frequently and past performance may not be repeated.
Certain statements contained herein constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking information may
relate to matters disclosed in this document and to other matters identified in public filings relating to the Fund, to the future outlook of the Fund and anticipated
events or results and may include statements regarding the future financial performance of the Fund. In some cases, forward-looking information can be identified
by terms such as “may”, “will”, “should”, “expect”, “plan”, “anticipate”, “believe”, “intend”, “estimate”, “predict”, “potential”, “continue” or other similar expressions
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Investors should not place undue reliance on
forward-looking statements. These forward-looking statements are made as of the date hereof and we assume no obligation to update or revise them to reflect
new events or circumstances.
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