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The Credit Suisse Leveraged Loan Index and the S&P/LSTA U.S. Leveraged Loan 100 Index returned -0.06% and -0.22%, 
respectively, for the month of June. 

According to J.P. Morgan, loan yields ended the month slightly higher at 6.02% and spreads widened slightly to 
L+430bps. There were two companies in the J.P. Morgan Leveraged Loan Index with loans outstanding that defaulted 
in June.  The trailing twelve month par-weighted default rate decreased in June to 1.42% and remains below the 3.3% 
long-term average.  In terms of demand, loan mutual funds reported a modest inflow, with an estimated $153 million 
entering the asset class. CLO issuance was significantly higher than the prior month with $15.0 billion priced.  From a 
supply standpoint, gross new issuance volumes increased month over month with $87.0 billion pricing in June with the 
majority of proceeds going toward repricing and acquisition related activities.

The senior loan market, as measured by the Credit Suisse Leveraged Loan Index, finished June slightly negative despite 
rallying through month end and remains positive year-to-date at 1.96%. Loans benefited broadly as 3-month Libor rose 
to 1.30% providing upward coupon adjustment as short-term interest rates continue to rise. The majority of industries 
finished the month positive, with the largest detractors to performance coming from the Energy and Retail sectors, as 
oil remained volatile and retail sales continue to disappoint.   

Within telecommunications, exposure to the loan of a media services company (Cumulus) was positive as the company’s 
loan also benefitted in part from speculation that it would soon be acquired.  The loan of a healthcare company (Onex 
Carestream) benefitted as the company entered into an agreement to sell a portion of its business.

Conversely, a loan to an offshore driller (Fieldwood) traded down as oil prices fell within the month. The company 
was directly impacted as energy was the largest detractor for the month. The loan of a consumer staples company 
(Albertsons) also detracted from performance as investors speculated about earnings adjustments related to potential 
acquisition costs of a competitor. 

The fundamental backdrop for the U.S. corporate credit market remains positive, supporting valuations and market 
technicals.  We remain positive on the outlook for leveraged credit as defaults are expected to remain low ranging 
between 2.00% to 2.25%, and institutional and retail investor flows continue to be positive, while any increases to 
3-month Libor should provide bank loan investors with higher income payments as loan coupons reset.
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in this report are solely those of Symphony Asset Management LLC (“Symphony”) and are subject to change without notice. Symphony makes every effort to ensure 
that the information has been derived from sources believed to reliable and accurate. However, Symphony assumes no responsibility for any losses or damages, whether 
direct or indirect which arise from the use of this information. Symphony is under no obligation to update the information contained herein. The information should 
not be regarded as a substitute for the exercise of your own judgment. Please read the Fund’s annual information form and other public documents before investing.

You will usually pay brokerage fees to your dealer if you purchase or sell units of the Fund on the Toronto Stock Exchange or other alternative Canadian trading system 
(an “exchange”).  If the units are purchased or sold on an exchange, investors may pay more than the current net asset value when buying units of the investment fund 
and may receive less than the current net asset value when selling them.

There are ongoing fees and expenses associated with owning units of an investment fund.  An investment fund must prepare disclosure documents that contain key 
information about the Fund.  You can find more detailed information about the fund in the public filings available at www.sedar.com.  The indicated rate of return is 
the historical annual compounded total return including changes in unit value and reinvestment of all distributions and does not take into account certain fees such as 
redemption costs or income taxes payable by any securityholder that would have reduced returns. Investment funds are not guaranteed, their values change frequently 
and past performance may not be repeated.
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concerning matters that are not historical facts.  Actual results may vary from such forward-looking information. Investors should not place undue reliance on forward-
looking statements.  These forward-looking statements are made as of the date hereof and we assume no obligation to update or revise them to reflect new events 
or circumstances. 
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