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Low Costs Make Renewables the Obvious Choice
Funds in focus: Brompton Global Dividend Growth ETF (BDIV), Brompton Global Real Assets Dividend ETF (BREA),
Brompton European Dividend Growth ETF (EDGF), Global Dividend Growth Split Corp. (GDV), Sustainable Power &
Infrastructure Split Corp. (Reserved Ticker: TSX: PWI, PWI.PR.A)
Most of the world has come to accept that fossil fuels are a major contributing factor to climate change. Renewables
are part of the solution, but the question of who will pay to replace cheap and abundant fossil fuels with expensive
renewables is another matter. In the past, governments had to provide both incentives (subsidies and tax benefits)
and deterrents (regulation and penalties) to motivate consumers and businesses to adopt cleaner energy.
Over the past decade, the economics for electricity generation has shifted dramatically in favour of renewables. The
graph below highlights the change in the levelized cost of energy since 2009 for the major renewable and fossil fuel
electricity sources. The levelized cost of energy is the average all-in unit cost of electricity over the lifetime of a project.
Renewable power tends to have higher upfront costs but lower operating costs since they do not consume fuel. Due
to improving technology, the levelized cost of energy for renewables has steadily decreased over the past decade.
Solar cells became more efficient and cheaper with increased scale. Wind turbines have grown in size with the largest
with blades as long as 115.5m with the ability to power 20,000 households.¹ Solar and wind have become the lowest
cost option for new electricity generation no longer requiring subsidies.
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Source: Lazard, October 2020. https://www.lazard.com/media/451419/lazards-levelized-cost-of-energy-version-140.pdf

That is why 82% of the new electricity generation in 2020 was from renewables, primarily wind and solar.² In fact, the
global investment in renewable power is projected to double for renewable power to become the largest source of
electricity in the world by 2026.
According to the International Energy Agency, the power sector is at the core of decarbonization since 30% of global
carbon dioxide emissions come from coal-fired electricity generation.³ By 2040, this sector is expected to deliver more
than half of the required emissions reductions to keep the global temperature rise to less than 2°C.⁴
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Source: IEA, June 17, 2020. https://www.iea.org/data-and-statistics/charts/power-sector-investment-in-2019-and-2020e-andannual-average-investment-in-the-sustainable-development-scenario

Brompton’s Approach
Our approach to investing in renewable energy companies across our funds, including Brompton Global Real Assets
Dividend ETF (BREA), Brompton European Dividend Growth ETF (EDGF), Brompton Global Dividend Growth ETF
(BDIV) and Global Dividend Growth Split Corp. (GDV) is based on attractive valuations grounded by both revenue
growth and cash flow generation. Currently approximately 20% of BREA is invested in utilities and 100% of the utility
holdings are in renewables ranging from offshore wind, hydroelectric generation and solar power. We focus on
industry leaders in Real Assets that have the ability to generate solid returns and steady free cash flow. These weights
are actively managed based on our fundamental view of each sector.
1) https://www.vestas.com/en/products/offshore%20platforms/v236_15_mw#!technical-specifications
2) https://www.bloomberg.com/news/articles/2021-04-05/china-u-s-made-2020-a-record-year-for-renewable-power-growth?sref=BoK3viqG
3) https://www.iea.org/reports/global-energy-co2-status-report-2019/emissions
4) Suisse Global ESG Research, “Decarbonising themes and stocks” March 12, 2021
This document is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to herein. The
opinions contained in this report are solely those of Brompton Funds Limited (“BFL”) and are subject to change without notice. BFL makes every effort to
ensure that the information has been derived from sources believed to be reliable and accurate. However, BFL assumes no responsibility for any losses
or damages, whether direct or indirect which arise from the use of this information. BFL is under no obligation to update the information contained herein.
The information should not be regarded as a substitute for the exercise of your own judgment. Please read the annual information form or prospectus
before investing.
Commissions, trailing commissions, management fees and expenses all may be associated with exchange-traded fund investments. Please read the
prospectus before investing. Exchange-traded funds are not guaranteed, their values change frequently and past performance may not be repeated.
You will usually pay brokerage fees to your dealer if you purchase or sell shares of the investment fund on the Toronto Stock Exchange or other alternative
Canadian trading system (an “exchange”). If the shares are purchased or sold on an exchange, investors may pay more than the current net asset value
when buying shares of the investment fund and may receive less than the current net asset value when selling them.
There are ongoing fees and expenses with owning shares of an investment fund. An investment fund must prepare disclosure documents that contain
key information about the fund. You can find more detailed information about the fund in the public filings available at www.sedar.com. Investment funds
are not guaranteed, their values change frequently and past performance may not be repeated.
Certain statements contained in this document constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking
information may relate to matters disclosed in this document and to other matters identified in public filings relating to the funds, to the future outlook
of the funds and anticipated events or results and may include statements regarding the future financial performance of the funds. In some cases,
forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”, “plan”, “anticipate”, “believe”, “intend”, “estimate”, “predict”,
“potential”, “continue” or other similar expressions concerning matters that are not historical facts. Actual results may vary from such forward-looking
information. Investors should not place undue reliance on forward-looking statements. These forward-looking statements are made as of the date hereof
and we assume no obligation to update or revise them to reflect new events or circumstances.
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