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FUNDS 2022 Equity Market Outlook: Back to Normal?

Funds in focus: Brompton North American Financials Dividend ETF (BFIN), Brompton North American Low Volatility
Dividend ETF (BLOV), Brompton European Dividend Growth ETF (EDGF), Brompton Global Healthcare Income &
Growth ETF (HIG, HIG.U), Dividend Growth Split Corp. (DGS, DGS.PR.A), Life & Banc Split Corp. (LBS, LBS.PR.A),
Brompton Lifeco Split Corp. (LCS, LCS.PR.A), Brompton Split Banc Corp. (SBC, SBC.PR.A)

What will 2022 look like?

Let's start with the obvious. It will be difficult for stock market returns in 2022 to keep up the blistering pace of 2021.
Looking forward, even new COVID variants are unlikely to derail the tapering of Quantitative Easing all around the
world. Central Banks, including the U.S. Federal Reserve, are preparing to increase interest rates and governments
plan to reduce their deficit spending. Although inflation is high, Brompton believes we are close to the peak with the
holiday season stressing global supply chains. The bottom line is the world is starting to normalize and the pandemic
should be viewed as an exceptional time.

We believe that the market should not fear U.S. Federal Reserve (“Fed”) rate hikes, especially off these artificially low
levels. The Fed will only increase interest rates when the economy is strong. That's why the market typically goes up
6, and 12 months after Fed rate increases as shown in the chart below, after taking a dip in the initial 3-month period.
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In fact, the past taper tantrums triggered stock market sell offs when the Fed announced their intention to scale down
guantitative easing by reducing their bond buying programs. Tapering announcements have actually represented
buying opportunities as shown in the chart below since it means the economy is expanding. Liquidity will still be
exceptionally high by historical standards.
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2013 “Taper” Tantrum Represented a Buying Opportunity
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Vaccination rates are climbing and governments are reluctant to impose widespread shutdowns. Ultimately,
Brompton expects economic growth to be higher than the pre-COVID historical trend driven by continued reopening.
Earnings are still solid with upward revisions, while profit margins have held steady and some have actually expanded.
Companies are flush with cash and shareholder distributions are accelerating.

A summary of the concerns are listed below:

Concerns Reality

High Inflation Logistical bottlenecks peaking with holiday season

Reduce Quantitative Easing | Well telegraphed. Liquidity still at very high levels

Less Deficit Spending Biden's Infrastructure Investment & Jobs Act
U$1.2T, EU Green & Recovery funds almost €3tn

Fed Raising Rates Only when economy is strong. Returns higher after
6 Months

Economic Growth Slowing | Yes, but high savings so growth still higher than
before COVID

2" Year of Presidential Cycle | Democrats will likely lose control of congress.
Market likes split of power

2021 was characterized by P/E multiple expansion in anticipation of a recovery in earnings. Brompton expects earnings
to continue to recover, but performance will be driven more by earnings, so by nature will be more uneven. Performance
should be more dispersed with stock selection and hence active management becoming more important. We are
starting to see more funds flow into active strategies at the expense of passive, as shown in the chart below.
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Brompton believes there will be a tug of war between COVID and economic re-opening so we expect elevated volatility
in 2022 which is when covered call strategies can add value. Brompton employs an active covered call strategy. Call
writing levels were low throughout our portfolios in 2021 recognizing the bull market. Brompton expects to increase
callwriting levels in 2022 to harvest what we expect to be a more volatile market with more attractive options premiums.

In the beginning of the year Brompton expects cyclicals and value to outperform, but going into Fed rate increases,
we expect quality such as dividend growers to outperform.

If investors are looking for value, financials (BFIN, SBC, LBS, LCS) and healthcare (HIG) sectors are amongst the most
reasonably priced. Geographically, Europe (EDGF) and Canada (DGS) have the best combinations of vaccination
rates, revenue growth and valuations. If investors worry about volatility, a low volatility strategy (BLOV) should be
considered.

Brompton's Approach

Brompton's equity mandates typically employ an active covered call strategy to help increase the income potential of
the fund while reducing portfolio volatility, particularly in a more uncertain market environment.

Brompton North American Financials Dividend ETF (BFIN, BFIN.U): Actively managed portfolio of large cap North
American financial services companies.

Brompton North American Low Volatility Dividend ETF (BLOV): Portfolio of North American large capitalization equity
securities. Brompton employs quantitative analysis with an active fundamentals overlay to construct a portfolio with
lower overall volatility than the market.
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Brompton European Dividend Growth ETF (EDGF): Actively managed portfolio of large cap European dividend growth

companies, focusing on European companies that are leaders in their respective segments.

Brompton Global Healthcare Income & Growth ETF (HIG, HIG.U): Actively managed portfolio of large cap global
Healthcare companies.

Dividend Growth Split Corp. (DGS, DGS.PR.A): Actively managed portfolio of large-cap, primarily Canadian equities
with high dividend growth rates and high current yields.

Life & Banc Split Corp. (LBS, LBS.PR.A): Equal weight portfolio of Canada’s four largest publicly-listed life insurance
companies and “Big Six" banks.

Brompton Lifeco Split Corp. (LCS, LCS.PR.A): Equal weight portfolio of Canada’s four largest publicly-listed life
insurance companies.

Brompton Split Banc Corp. (SBC, SBC.PR.A): Portfolio primarily invested in the “Big Six” Canadian Banks on an
approximately equally weighted basis.

This document is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to herein. The opinions contained in
this report are solely those of Brompton Funds Limited (“BFL") and are subject to change without notice. BFL makes every effort to ensure that the information has been
derived from sources believed to be reliable and accurate. However, BFL assumes no responsibility for any losses or damages, whether direct or indirect which arise
from the use of this information. BFL is under no obligation to update the information contained herein. The information should not be regarded as a substitute for the
exercise of your own judgment. Please read the annual information form or prospectus before investing.

Commissions, trailing commissions, management fees and expenses all may be associated with exchange-traded fund investments. Please read the prospectus before
investing. Exchange-traded funds are not guaranteed, their values change frequently and past performance may not be repeated.

You will usually pay brokerage fees to your dealer if you purchase or sell shares of the investment funds on the Toronto Stock Exchange or other alternative Canadian
trading system (an “exchange’). If the shares are purchased or sold on an exchange, investors may pay more than the current net asset value when buying shares of the
investment funds and may receive less than the current net asset value when selling them

There are ongoing fees and expenses with owning shares of an investment fund. An investment fund must prepare disclosure documents that contain key information
about the fund. You can find more detailed information about the fund in the public filings available at www.sedar.com. Investment funds are not guaranteed, their
values change frequently and past performance may not be repeated.

Certain statements contained in this document constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking information may
relate to matters disclosed in this document and to other matters identified in public filings relating to the Funds, to the future outlook of the Funds and anticipated events
or results and may include statements regarding the future financial performance of the Funds. In some cases, forward-looking information can be identified by terms
such as “may” “will’ "should’, “expect’ ‘plan’ “anticipate’ "believe” “intend’ “estimate’ “‘predict’ ‘potential’ “continue” or other similar expressions concerning matters
that are not historical facts. Actual results may vary from such forward-looking information. Investors should not place undue reliance on forward-looking statements.
These forward-looking statements are made as of the date hereof and we assume no obligation to update or revise them to reflect new events or circumstances.
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