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The Fund posted -0.92% for the month of May 2023. The Credit Suisse Leveraged Loan Index returned -0.09% for the same 
period.

Volatility and risk-off sentiment increased prior to the anticipated debt ceiling deadline, although the uncertainty was ultimately 
resolved. Regarding the US economic data, the labor market exhibited resilience as it gained an impressive 339,000 payrolls 
last month — well above the 190,000 or so forecast — and the unemployment rate hovered near a multi-decade low. On the 
central bank front, The Federal Reserve, European Central Bank, and Bank of England all hiked rates by another +25 basis 
points (bps). Treasury yields rose in May, with the 10-year yield up +22 bps during the month.

Against this backdrop, the US loan market retreated in May. The Morningstar LSTA US Leveraged Loan Index lost -0.18%, its 
second month in the red this year along with March (-0.03%). Breaking down total returns by credit rating, single B rated loans 
(-0.43%), which accounts for over 60% of the loan market, underperformed those rated CCC (+0.78%) and BB (-0.01%). Within 
the single B cohort, we continue to see bifurcation between higher rated (B+/B) issues vs. lower rated B- loans. On May 31, 
the weighted average discount spread-to-maturity (STM) on loans issued to B- rated borrowers was 679 bps, 112 bps wider 
than a year earlier. In contrast, STM of the B rated loans rose by just 11 bps over the same period, to 521 bps, while the STM of 
the B+ loans declined by 13 bps, to 415 bps. Capital market activity improved during the month with a gross issuance of $23 
billion, but refinancing dominated, resulting in a moderate net new issuance of $6.6 billion. On the demand side, issuance by 
collateralized loan obligations (CLOs) — the primary purchasers of senior loans — totaled $9.0 billion (with no refinancing) 
across 21 deals, while retail flows remained negative (-$2.5 billion). The Morningstar index’s trailing 12-month default rate 
increased to 1.60% at the end of May from 1.42% one month prior. (Sources: Leveraged Commentary & Data; Morningstar LSTA 
US LL Index, JP Morgan) 

Exposure to equity obtained through reorganization and good issue selection within Healthcare contributed positively to 
relative performance, while disappointing selection in Information technology detracted. Within Healthcare, the loans of a 
medical transportation company rose with better-than-expected earnings guidance. 

We believe the loan market (and our portfolios) are set up to generate attractive returns over the next 12 to 18 months both on 
an absolute and relative basis to other fixed income asset classes. The loan market is feeling stronger post the debt ceiling 
resolution, including stronger than expected first quarter earnings, better than expected economic and unemployment data. 
These positive factors have caused the Federal Reserve and the market to consider raising short term interest rates and 
keeping rates higher for longer, both of which are positive for the loan market. From a macro perspective, we expect the Fed 
to remain committed to fighting inflation. While inflation has likely peaked, data trends suggest it is expected to remain above 
the Fed’s target through 2023. This supports our view that advocating for rate cuts is premature. 

We believe senior loans continues to offer one of the most appealing income opportunities for investors. We are finding 
opportunities in high quality loans yielding north of 8% where the team believes there is minimal default risk. The portfolio 
overall remains relatively higher in quality and liquidity as we anticipate pockets of credit deterioration and single-name 
volatility to persist. We are also evaluating select lower-rated names that have experienced technical selloffs. Finally, new 
issues coming to the market are pricing at attractive levels and more importantly, with stronger lender protection language, 
presenting a notable contrast to many 2021 vintage deals we avoided.



(1) Returns are for the periods ended May 31, 2023  and are unaudited. The table shows the Fund’s compound return for each period indicated compared with 
the Credit Suisse Leveraged Loan Index (“Loan Index”). The Loan Index is an appropriate benchmark as it is designed to mirror the investable universe of US 
dollar denominated leveraged loan market in which the Fund also invests. The Loan Index is unleveraged and its returns are calculated without the deduction 
of fees, fund expenses and trading commissions, whereas the performance of the Fund includes the impact of leverage and is calculated after deducting 
such fees and expenses.  Since the Fund is actively managed, the sector weightings may differ from those of the Loan Index.

(2) Inception date November 1, 2011.

This document is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to herein. The opinions 
contained in this report are solely those of Nuveen Asset Management LLC (“Nuveen”) and are subject to change without notice. Nuveen makes every effort 
to ensure that the information has been derived from sources believed to be reliable and accurate. However, Nuveen assumes no responsibility for any losses 
or damages, whether direct or indirect which arise from the use of this information. Nuveen is under no obligation to update the information contained 
herein. The information should not be regarded as a substitute for the exercise of your own judgment. Please read the Fund’s annual information form before 
investing.

You will usually pay brokerage fees to your dealer if you purchase or sell units of the Fund on the Toronto Stock Exchange or other alternative Canadian 
trading system (an “exchange”).  If the units are purchased or sold on an exchange, investors may pay more than the current net asset value when buying units 
of the investment fund and may receive less than the current net asset value when selling them.

There are ongoing fees and expenses associated with owning units of an investment fund.  An investment fund must prepare disclosure documents that 
contain key information about the Fund.  You can find more detailed information about the Fund in the public filings available at www.sedar.com.  The 
indicated rates of return are the historical annual compound total returns including changes in unit value and reinvestment of all distributions and do not 
take into account certain fees such as redemption costs or income taxes payable by any securityholder that would have reduced returns. Investment funds 
are not guaranteed, their values change frequently and past performance may not be repeated.

Certain statements contained herein constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking information 
may relate to matters disclosed in this document and to other matters identified in public filings relating to the Fund, to the future outlook of the Fund and 
anticipated events or results and may include statements regarding the future financial performance of the Fund.  In some cases, forward-looking information 
can be identified by terms such as “may”, “will”, “should”, “expect”, “plan”, “anticipate”, “believe”, “intend”, “estimate”, “predict”, “potential”, “continue” or other 
similar expressions concerning matters that are not historical facts.  Actual results may vary from such forward-looking information. Investors should not 
place undue reliance on forward-looking statements. These forward-looking statements are made as of the date hereof and we assume no obligation to 
update or revise them to reflect new events or circumstances.

Historical Performance       May 31, 2023

Annual Compound Returns1 YTD 1-YR 3-YR 5-YR 10-YR
Since 

Inception
A & U2

Symphony Floating Rate Senior Loan Fund - Class A 2.1% (1.7%) 7.1% 1.3% 2.9% 4.2%

Symphony Floating Rate Senior Loan Fund  - Class U 2.0% (1.7%) 7.0% 1.7% 2.8% 4.1%

Credit Suisse Leveraged Loan Index 4.0% 5.5% 5.9% 3.6% 3.8% 4.4%
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