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Funds in focus: Brompton North American Low Volatility Dividend ETF

Markets have been volatile so far in 2025. Policy uncertainty around trade and tariffs has driven big swings
in equities with the S&P 500 Index suffering a 21% pullback from mid-February to early April and the VIX
Index reaching a peak over 60 before markets rebounded, which is more than triple the long term average
for volatility. Amidst the chaos, low volatility strategies, which have underperformed over the past 5 years as
investors have chased high beta, have begun to shine again. On a year-to-date basis these strategies have
outperformed the S&P 500, while volatility has been 9 percentage points lower than the market. Additionally,
the low volatility factor has had the second-best performance among S&P 500 factors, as shown in the table
below.
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S&P 500 Factor YTD Performance

Size 6.3%
Low Volatility 4.5%
Momentum 4.2%
Quality 1.4%
Growth 0.4%
Value -3.7%

Source: Bloomberg (May 30, 2025)
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Low volatility strategies offer investors a less risky way to participate in the equity market and have performed
well in a number of different market environments. This is supported by over Q0 years of empirical data, which
show that, relative to the broad market, low volatility strategies offer better stability, higher risk-adjusted and
absolute returns, and shallower drawdowns in volatile markets.?

In particular, Brompton believes that low volatility strategies offer four benefits for investors during periods of
elevated market volatility, which we expect will continue over the next several quarters:

1. Downside protection: Low volatility strategies typically offer better downside protection and shallower
drawdowns in volatile markets compared to an investment in broad-based equities. On a year-to-date
basis, low volatility strategies have had downside volatility that is ~30% lower than that of the S&P 500
Index (Source: Bloomberg as of May 23, 2025).

2. More consistent return profile: Low volatility strategies aim to provide a steadier return stream, which
can help investors stay disciplined and avoid making emotional decisions in challenging markets. We
believe that these strategies offer investors a great way to stay invested during periods of elevated market
volatility, as they allow investors to capture upside moves while reducing risk on the downside.

3. Enhanced returns: The “Low Volatility Effect” is a widely studied market phenomenon that shows that
low volatility strategies have historically provided investors with better absolute and risk-adjusted returns
over the long term. We believe that these strategies tend to perform best on a relative basis when markets
are choppy.

4. Diversification benefits: Low volatility strategies often have lower correlation with broad-based equites,
which means that these investments can enhance portfolio diversification and reduce overall risk. In our
view, low volatility strategies work best as one component of a broader asset allocation.

In our view, the recent policy uncertainty around trade and tariffs is likely to persist in the near term. As such,
we believe that the current period of elevated market volatility will continue for the foreseeable future and this
presents an excellent opportunity for investors to allocate to low volatility strategies.

Brompton’s Approach

Brompton North American Low Volatility Dividend ETF (BLOV) is designed to produce equity returns with
lower volatility through investing in a diversified portfolio of North American large capitalization equities. Our
Portfolio Management team uses quantitative analysis with fundamental analysis to construct a diversified
portfolio with lower overall volatility than the market. An active covered call writing strategy is used to further
reduce volatility and generate income.
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'Source: Bloomberg, as of June 24, 2025. Average daily closing price of CBOE Volatility Index (VIX) from 1990-01-03 to 2025-05-30 was 19.49.
2 Source: Blitz, David and van Vliet, Pim and Baltussen, Guido, The Volatility Effect Revisited (August 26, 2019). The Journal of Portfolio Management, 46(2).

SReturns are for the periods ended June 30, 2025 and are unaudited. The table above shows the Fund’s compound returns for each period indicated. The
performance information shown is based on net asset value per unit and assumes that cash distributions made by the Fund during the periods shown were
reinvested at net asset value per unitin additional units of the Fund. Past performance does not necessarily indicate how the Fund will perform in the future.

This report is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to herein. The opinions
contained in this report are solely those of Brompton Funds Limited (“BFL’) and are subject to change without notice. BFL makes every effort to ensure
that the information has been derived from sources believed to be reliable and accurate. However, BFL assumes no responsibility for any losses or
damages, whether direct or indirect which arise from the use of this information. BFL is under no obligation to update the information contained herein.
The information should not be regarded as a substitute for the exercise of your own judgment. Please read the prospectus before investing.

Commissions, trailing commissions, management fees and expenses all may be associated with exchange-traded fund investments. Please read
the prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in unit value
and reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any
securityholder that would have reduced returns. Exchange-traded funds are not guaranteed, their values change frequently and past performance may
not be repeated.

Information contained in this document was published at a specific point in time. Upon publication, it is believed to be accurate and reliable, however, we
cannot guarantee that it is complete or current at all times. Certain statements contained in this document constitute forward-looking information within
the meaning of Canadian securities laws. Forward-looking information may relate to matters disclosed in this document and to other matters identified
in public filings relating to the Fund, to the future outlook of the Fund and anticipated events or results and may include statements regarding the future
financial performance of the Fund. In some cases, forward-looking information can be identified by terms such as “may’ “will". “should’, “expect’, “plan’,
“anticipate’, “believe’, “intend’, “estimate’] “predict’, “potential’] “continue” or other similar expressions concerning matters that are not historical facts.
Actual results may vary from such forward-looking information. Investors should not place undue reliance on forward-looking statements. These forward-

looking statements are made as of the date hereof and we assume no obligation to update or revise them to reflect new events or circumstances.
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